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With References to Applicable Sections and Tables
Source: Financial Management Service

Accrued discount (SBN-1, -2, -3)4nterest that accumulates Congress. Until World War |, a specific amount of debt was
on savings bonds from the date of purchase until the date afithorized to each separate security issue. Beginning with the
redemption or final maturity, whichever comes first. Series ASecond Liberty Loan Act of 1917, the nature of the limitation
B, C, D, E, EE, F, and J are discount or accrual type bondswas modified until, in 1941, it developed into an overall limit
meaning principal and interest are paid when bonds are ren the outstanding Federal debt. As of March 1997, the debt
deemed. Series G, H, HH, and K are current-income bondimit was $5,500,000 million; the limit may change from year
and the semiannual interest paid to their holders is not included year.

in accrued discount. The debt subject to limitation includes most of Treasury’s
Amounts outstanding and in circulation (USCC)—ncludes all  public debt except securities issued to the Federal Financing
issues by the Bureau of the Mint purposely intended as Bank, upon which there is a limitation of $15 billion, and
medium of exchange. Coins sold by the Bureau of the Mint atertain categories of older debt (totaling approximately $595
premium prices are excluded; however, uncirculated coin setsillion as of February 1991).

sold at face value plus handling charge are included. Discount—The interest deducted in advance when purchasing
Average discount rate (PDO-2, -3)-+1 Treasury bill auctions, notes or bonds. (See Accrued discount.)

purchasers tender competitive bids on a discount rate basf§iscqunt rate (PDO-2)—The difference between par value and
The average discountrate is the weighted, or adjusted, avergg actual purchase price paid, annualized over a 360-day year.
of all bids accepted in the auction. Because this rate is less than the actual yield (coupon-equiva-
Budget authority (“Federal Fiscal Operations”)—Congress lent rate), the yield should be used in any comparison with
passes laws giving budget authority to Government entitiegpoupon issue securities.

which gives the agencies the power to spend Federal fundq5- coins (USCC)—include standard silver and nonsilver
Congress can stipulate various criteria for the spending oftheﬁg-nS
funds. For example, Congress can stipulate that a given agerrrwég o i . .
must spend within a specific year, number of years, or any timféomestic series (FD-2)-Nonmarketable, interest and non-in-

in the future. terest-bearing securities issued periodically by Treasury to the

The basic forms of budget authority are appropriation Resolution Funding Corporation (RFC) for investment of

authority to borrow, contract authority, and authority to Ob“%derl]r?lf zg;[fzggﬁedsugdﬂﬁgglon 21B of the Federal Home Loan

gate and expend offsetting receipts and collections. The peri _ ; » ,
of time during which Congress makes funds available may bgederal intrafund transactions (“Federal Fiscal Opera-
specified as 1-year, multiple-year, or no-year. The availabléons’)—Intrabudgetary transactions in which payments and
amount may be classified as either definite or indefinite; &ceipts both occur within the same Federal fund group (Fed-
specific amount or an unspecified amount can be made avafital funds or trust funds).

able. Authority may also be classified as current or permanerfederal Reserve notes (USCC)ssues by the U.S. Govern-
Permanent authority requires no current action by Congressment to the public through the Federal Reserve banks and their
Budget deficit—The total, cumulative amount by which member banks. They represent money owed by the Govern-
budget outlays (spending) exceed budget receipts (income)ment to the public. Currently, the item “Federal Reserve

: : tes—amounts outstanding” consists of new series issues.
Cash management bills (PDO-2)-Marketable Treasury bills no :
of irregular maturity lengths, sold periodically to fund short-;rehneil ngsﬁr;; Reserve note is the only class of currency cur-
term cash needs of Treasury. Their sale, having higher mini= y " N _
mum and multiple purchase requirements than those of othEpreign (‘Foreign Currency Positions,” IFS-2, -3)—tocations
issues, is generally restricted to competitive bidders. other than those included under the definition of the United

Competitive tenders (“Treasury Financing Operations”)—A State_zs. (See Un.lted States.) o
bid to purchase a stated amount of one issue of Treasurpreigner (‘Capital Movements,” IFS-2)—All institutions
securities at a specified yield or discount. The bid is acceptethd individuals living outside the United States, including U.S.
if it is within the range accepted in the auction. (See Noncongitizens living abroad, and branches, subsidiaries, and other
petitive tenders.) affiliates ab{oad oft UiSb. b?(nks agd E)husmef'rs_s_ cI()ncet_E[n?_; centrfal
: ; ; governments, central banks, and other official institutions o
Coupon issue—he '|ssue of bonds or notes (public ert). countries other than the United States, and international and
Currency no longer issued (USCC)-Old and new series gold yegional organizations, wherever located. Also, refers to per-
and silver certificates, Federal Reserve notes, national ba@%ns in the United States to the extent that they are known by
notes, and 1890 Series Treasury notes. reporting institutions to be acting for foreigners.
Current income bonds (“U.S. Savings Bonds and Notes")— Foreign official institutions (“Capital Movements”)—In-
Bonds paying semiannual interest to holders. Interest is nefydes central governments of foreign countries, including all
included in accrued discount. departments and agencies of national governments; central
Debt outstanding subject to limitation (FD-6)—The debt in-  banks, exchange authorities, and all fiscal agents of foreign
curred by the Treasury subject to the statutory limit set byational governments that undertake activities similar to those
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of atreasury, central bank, or stabilization fund; diplomatic antloncompetitive tenders (“Treasury Financing Opera-
consular establishments of foreign national governments; arins”)—Offers by an investor to purchase Treasury securities
any international or regional organization, including subordiat the price equivalent to the weighted average discount rate
nate and affiliate agencies, created by treaty or conventiam yield of accepted competitive tenders in a Treasury auction.
between sovereign states. Noncompetitive tenders are always accepted in full.

Foreign public borrower (“Capital Movements”)—Includes  Off-budget Federal entities (“Federal Fiscal Operations”)—
foreign official institutions, as defined above, the corporations-ederally owned and controlled entities whose transactions are
and agencies of foreign central governments, including devexcluded from the budget totals under provisions of law. Their
opment banks and institutions, and other agencies that aieceipts, outlays, and surplus or deficit are not included in
majority-owned by the central government or its department&udget receipts, outlays, or deficits. Their budget authority is
and state provincial and local governments of foreign countriggot included in totals of the budget.

and their departments and agencies. Outlays (“Federal Fiscal Operations”—Payments on obliga-

Foreign-targeted issue (PDO-1, -3)Foreign-targeted issues tions in the form of cash, checks, the issuance of bonds or
were notes sold between October 1984 and February 1986R8tes, or the maturing of interest coupons.

foreign institutions, foreign branches of U.S. institutions, for-Own foreign offices (“Capital Movements”)—Refers to U.S.
eign central banks or monetary authorities, or to internationaéporting institutions’ parent organizations, branches and/or
organizations in which the United States held membershipnajority-owned subsidiaries located outside the United States.
Sold as companion issues, they could be converted to domessig, 51,6 _The face value of bonds or notes, including inter-
(normal) Treasury notes with the same maturity and interegl;

rates. Interest was paid annually. ) . ! . .
P y Quarterly financing (“Treasury Financing Operations”)—

Fractional coins (USCC)—Coins minted in denominations of Treasury has historically offered packages of several “coupon”
50, 25, and 10 cents, and minor coins (5 cents and 1 Cent). Security issues on the 15th of February, May, AugusL and

Government account series (FD-2)-Certain trust fund stat- November, or on the next working day. These issues currently
utes require the Secretary of the Treasury to apply monies hef@nsist of a 3-year note, a 10-year note, and a 30-year bond.
by these funds toward the issuance of nonmarketable specli pasury sometimes offers additional amounts of outstanding
securities. These securities are sold directly by Treasury tol@g-term notes or bonds, rather than selling new security
specific Government agency, trust fundaocount. Their rate  iSSues. (See Reopening.)

is based on an average of market yields on outstanding Tred®eceipts (“Federal Fiscal Operations”—Funds collected

ury obligations, and they may be redeemed at the option of thie®m selling land, capital, or services, as well as collections
holder. Roughly 80 percent of these are issued to five holdersom the public (budget receipts), such as taxes, fines, duties,
the Federal Old-age and Survivors Insurance Trust Fund; thaad fees.

civil service retirement and_ disability fund; the Federal _Hos eopening (PDO-3, -4)-Fhe offer for sale of additional
pital Insurance Trust Fund; the military retirement fund; and, 5/ ints of outstanding issues, rather than an entirely new

the Unemployment Trust Fund. issue. A reopened issue will always have the same maturity
Interfund transactions (“Federal Fiscal Operations”)—  date, CUSIP-number, and interest rate as the original issue.

Transactions in which payments are made from one fund groigpecial drawing rights (“Exchange Stabilization Fund,” IFS-
(either Federal funds or trust funds) to a receipt account im—International assets created by IMF that serve to increase
another group. international liquidity and provide additional international re-

International Monetary Fund (“Exchange Stabilization  S€rves. SDRs may be purchased and sold among eligible
Fund,” IFS-1)—(IMF) Established by the United Nations, the holders through IMF. (See IMF.)

IMF promotes international trade, stability of exchange, and SDR allocations are the counterpart to SDRs issued by IMF
monetary cooperation. Members are allowed to draw from theased on members’ quotas in IMF. Although shown in ex-
fund. change stabilization fund (ESF) statements as liabilities, they

: w . —— t be redeemed by ESF only in the event of liquidation of,
Intrabudgetary transactions (“Federal Fiscal Operations”)— mus -
These occur when payment and receipt both occur within t nlé.eS”ét\;\(l)ILh(c)I][avaDall?sfrom, the SDR department of IMF or
budget, or when payment is made from off-budget Feder n T
entities whose budget authority and outlays are excluded from SDR certificates are issued to the Federal Reserve System
the budget totals. against SDRs when SDRs are legalized as money. Proceeds of

. . monetization are deposited into an E8Eount at the Federal
Matured non-interest-bearing debt (SBN-1, -2, -3)Fhe value Rel-serve Bank of NeE)N York.

of outstanding savings bonds and notes that have reached fi 3 . e .

maturity and no longer earn interest. Includes all Series A-Q2POt (‘Foreign Currency Positions”)—Due for receipt or de-

F, G, J, and K bonds. Series E bonds (issued between May 1g¥€TY Within 2 workdays.

and November 1965), Series EE (issued since January 1988jate and local government series (FD-2{SLUGS) Special
Series H (issued from June 1952 through December 1979), andnmarketable certificates, notes, and bonds offered to State
savings notes issued between May 1967 and October 19@0d local governments as a means to invest proceeds from their
have a final maturity of 30 years. Series HH bonds (issuedwn tax-exempt financing. Interest rates and maturities com-
since January 1980) mature after 20 years. ply with IRS arbitrage provisions. SLUGSs are offered in both
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time deposit and demand deposit forms. Time deposit certiffor eachissue. The amount is an arithmetic function of the
cates have maturities of up to 1 year. Notes mature in 1 to 1€sue’s interest rate.
years and bonds mature in more than 10 years. Demand dep

e o ; ; jetasury bills—The shortest term Federal security (maturity
rsneecrl]‘tr'ctl'gi?yare 1-day certificates rolled over with a rate adjusf,;aq normally varying from 3 to 12 months), they are sold at

a discount.
Statutory debt limit (FD-6)—By Act of Congress there is a _ ) )
limit, either temporary or permanent, on the amount of publidrust fund transaction (“Federal Fiscal Operations”)—An
debt that may be outstanding. When this limit is reachedptra-budgetary transaction in which both payments and re-
Treasury may not sell new debt issues until Congress increasggipts occur within the same trust fund group.
or extends the limit. For a detailed listing of changes in th
limit since 1941, see the Budget of the United States Gover%
ment. (See debt outstanding subject to limitation.)

STRIPS (PDO-1, -3)—Separate Trading of Registered Interes
and Principal Securities. Long-term notes and bonds may
divided into principal and interest-paying components, whiclJ.S. notes (USCC)-kegal tender notes of five different issues:
may be transferred and sold in amounts as small as $1,00862 ($5-$1,000 notes); 1862 ($1-$2 notes); 1863 ($5-$1,000
STRIPS are sold at auction at a minimum par amount, varyingoptes); 1863 ($1-$10,000 notes); and 1901 ($10 notes).

nited States—ncludes the 50 States, District of Columbia,
ommonwealth of Puerto Rico, American Samoa, Midway
Island, Virgin Islands, Wake Island, and all other territories and
gJé)ssessions.



